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Gary, Aaron

From: Moran, Sean

Sent: Wednesday, June 05, 2013 8:41 AM
To: Gary, Aaron

Subject: Wrap-up motion

Hi Aaron,

This morning, Motion #999 was passed by the Committee. Item #24 modified the definition of default for installment
loans made by payday lenders and licensed lenders under the WCA. Feel free to give me a call with any questions.

-Sean




Joint Finance, a plan and policies for awardmg grants that ensure grant recipients are retaining
and/or creating jobs. Require the Committee tg approve the plan and policies, before releasing the
funds to WEDC. Requn‘e grant contracts to /xf clude requirements that grant recipients provide the
Corporation with documentation and othof financial statements of grant expenditures, and with
quarterly reports W1th information relat’éd to job creation and retention as determined by the
Corporation. Require that contracts mJlude penalties for noncompliance. Require WEDC to report
to the Committee by J; anuary 1, 2015”’ on the amount of grants awarded and jobs created or retained :
as a result of the grant program. S
N/

22, WEDC Proéureihent Modify a prior action of the Committee [Motion 154, item
"g."] to delete the requ1remen“[ that the Wisconsin Economic Development Corporation (WEDC) be
subJect to state agency pxoct}rement requirements. Instead, require the WEDC Board to adopt
procurement policies and procédures that specify all of the following: (a) when the Corporation is
required to publicly sol101t proposals from multiple vendors of goods or services; (b) how WEDC is
to evaluate proposals from multiple vendors; (c) how the Corporation is to assess any potential
conflicts of 1nterest a vendor may have if the vendor sells goods or services to WEDC.

Tax Pohcy, Chlldren and Famllles, and Workforce Development

23, Boys and Girls Clubs. Prov1de $125,000 in federal temporary assistance for needy
families/ (TANF) funding in 2013-14 on aﬂone-ume basis for the Green Bay Boys and Girls Clubs
for the BE GREAT: Graduate program. g{equ1re the program to spend the TANF monies on
TANF -eligible activities, and require the program to provide $125,000 in matching funds in order to
regewe the TANF funding.

@4. Payday Lenders and Licensed Lenders. Specify that, with respect to an installment
loan made by a payday lender or a licensed lender, provided the installment loan is not secured by a
motor vehicle, default (under laws governing creditors' remedies under the Wisconsin Consumer
Act) would mean to have outstanding an amount of one full payment or more which has remained
unpaid for more than ten days after its scheduled or deferred due date. Specify that the outstanding
amount would not include any delinquency or deferral charges and would be computed by applying
each payment first to the installment most delinquent and then to subsequent installments in the
order they come due.

25. Féy:\j’al Audit Reports Enforce%eﬁt Activities. Specify that the provisions that
provide exceptions f& m reliance on past aydits in current audit determinations be modified to
specify that the exceptions apply to audit” determinations, that the exception for not providing
information applies specifically to 1pformat10n regarding the tax issue in the prior audit
determination, and the \exception ﬁor settling the issue through a written agreement apply

specifically to a tax issue s‘@ttled in the prior audit determination.
A4
26. Unemploym;\;g{ Insurance. Provide $89,100 GPR in 2013-14 to pay for the
Department of Worldorcoj Development's information technology upgrades and administrative costs
associated with changes {0 unemployment insurance law under the bill.
)‘f“t

27. Vic?éf Service Disconnections. Repeal the current law provision that prohibits

/
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FOR 2013-2015 BUDGET — NOT READY FOR INTRODUCTION

ASSEMBLY AMENDMENT,
TO ASSEMBLY BILL 40

At the locations indicated, amend the bill as follows:

1. Page 951/, line/4: after that line insert:

“SECTION 2178fd. 425.10\4 (2) (a) of the statutes is amended to read:

425.103 (2) (a) With respect to a transaction other than one pursuant to an
open—end plan and except as provided in par. (am); if the interval between scheduled
payments is 2 months or less, to have outstanding an amount exceeding one full
payment which has remained unpaid for more than 10 days after the scheduled or
deferred due dates, or the failure to pay the first payment or the last payment, within
40 days of its scheduled or deferred due date; if the interval between scheduled
payments is more than 2 months, to have all or any part of one scheduled payment

unpaid for more than 60 days after its scheduled or deferred due date; or, if the
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transaction is scheduled to be repaid in a single payment, to have all or any part of
the payment unpaid for more than 40 days after its scheduled or deferred due date.
For purposes of this paragraph the amount outstanding shall not include any
delinquency or deferral charges and shall be computed by applying each payment
first to the installment most delinquent and then to subsequent installments in the

order they come due;

History: 1971 c. 239; 1973 ¢. 3; 1975 ¢. 4071979 c. 10; 19%45; 1997 a, 302; 2005 a. 110.

SECTION 2178f. 425.103 (2) (am) of the statutes is created to read:

| 425.103 (2) (am) With respect to an installment loan not secured by a motor
vehicle made by a licensee under s. 138.09 or 138.14; to have outstanding an amount
of one full payment or more which has remained unpaid for more than 10 days after
the scheduled or deferred due date. For purposes of this paragraph the amount
outstanding shall not include any delinquency or deferral charges and shall be
computed by applying each payment first to the installment most delinquent and
then to subsequent installments in the order they come due;”.

(END)

//
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The attached draft tracks the language of the motion. Ihave a few comments on the
draft:

1. Given the definition of “payday loan” in s. 138.14 (1) (k), one could argue that a
payday loan would never be an installment loan and the language in the attached draft
would therefore not apply to a payday loan. If so, then presumably the 40-day period
in s. 425.103 (2) (a) for repayment in a single payment would continue to apply to a
payday loan. ‘

2. The language in the attached draft is not explicitly limited to consumer loans or
consumer credit transactions, but because the provision is placed in s. 425.108 it
presumably would apply only to installment loans of “licensed lenders” and payday
lenders that are consumer loans or consumer credit transactions under the Wisconsin
Consumer Act.

3. The attached draft does not treat s. 138.09 (7) (f) 3. or 422.204 (8).

Aaron R. Gary

Legislative Attorney

Phone: (608) 261-6926

E-mail: aaron.gary@legis.wisconsin.gov

)
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June 5, 2013

The attached draft tracks the language of the motion. I have a few comments on the
draft:

1. Given the definition of “payday loan” in s. 138.14 (1) (k), one could argue that a
payday loan would never be an installment loan and the language in the attached draft
would therefore not apply to a payday loan. If so, then presumably the 40—day period
in 8. 425.103 (2) (a) for repayment in a single payment would continue to apply to a
payday loan.

2. The language in the attached draft is not explicitly limited to consumer loans or
consumer credit transactions, but because the provision is placed in s. 425.103 it
presumably would apply only to installment loans of “licensed lenders” and payday
lenders that are consumer loans or consumer credit transactions under the Wisconsin
Consumer Act.

3. The attached draft does not treat s. 138.09 (7) () 3. or 422.204 (8).

Aaron R. Gary
Legislative Attorney
Phone: (608) 261-6926

E-mail: aaron.gary@legis.wisconsin.gov
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...... Moran — Motion 999, item 24, payday lenders and licensed lenders
FoRr 2013-2015 BUDGET — NoT READY FOR INTRODUCTION

ASSEMBLY AMENDMENT ,
TO ASSEMBLY BILL 40

At the locations indicated, amend the bill as follows:

1. Page 951, line 4: after that line insert:
“SECTION 2178d. 425.103 (2) (a) of the statutes is amended to read:

425.103 (2) (a) With respect to a transaction other than one pursuant to an

open—end plan and except as provided in par. (am); if the interval between scheduled
payments is 2 months or less, to have outstanding an amount exceeding one full
payment which has remained unpaid for more than 10 days after the scheduled or
deferred due dates, or the failure to pay the first payment or the last payment, within
40 days of its scheduled or deferred due date; if the interval between scheduled
payments is more than 2 months, to have all or any part of one scheduled payment

unpaid for more than 60 days after its scheduled or deferred due date; or, if the
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transaction is scheduled to be repaid in a single payment, to have all or any part of
the payment unpaid for more than 40 days after its scheduled or deferred due date.
For purposes of this paragraph the amount outstanding shall not include any
delinquency or deferral charges and shall be computed by applying each payment
first to the installment most delinquent and then to subsequent installments in the
order they come due;

SECTION 2178f. 425.103 (2) (am) of the statutes is created to read:

425.103 (2) (am) With respect to an installment loan not secured by a motor
vehicle made by a licensee under s. 138.09 or 138.14; to have outstanding an amount
of one full payment or more which has remained unpaid for more than 10 days after
the scheduled or deferred due date. For purposes of this paragraph the amount
outstanding shall not include any delinquency or deferral charges and shall be
computed by applying each payment first to the installment most delinquent and
then to subsequent installments in the order they come due;”.

(END)



